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Currency devaluation ‘ Currency depreciation

The price The price o currency comes down

down in f in floating

authority.

It is a deliberate effort of the monetary | It happens due to forces of demand and
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The effect is short term It has a long term effect

It happens when economy needs a

It happenes regularly.
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Devaluation / depreciation

Winners \ Losers

* Exporters Consumers who buy

* Domestic tourist industry imports

* Workers gaining jobs in Residents who holiday
export industry abroad

Firms who buy imported

raw materials

Those on fixed

incomes/wages who see

inflation rise faster

Foreign exporters/tourist

industry

* Economic growth might
increase

« Current account deficit
should improve
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